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INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Rafiki Coalition for Health and Weliness, Inc.
San Francisco, California

Opinion
We have audited the accompanying financial statements of Rafiki Coalition for Health and Weliness,
Inc. (“Rafiki”), a California nonprofit public-benefit Corporation, which comprise the statement of

financial position as of June 30, 2025 and the related statements of activities, functional expenses, and
cashflows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Rafiki as of June 30, 2025, and the changes in net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Rafiki and to meet our ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Rafiki’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional misstatements, misrepresentation, or the override of internal
controls. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgement made by a
reasonable user based on the financial statements.

In performing the audit in accordance with generally accepted auditing standards, we:

*» Exercise professional judgment and maintain professional skepticism throughout
the audit.

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of Rafiki's internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in
the aggregate, that raise substantial doubt about Rafiki’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control related matters that we identified during the audit.

Michael R. Blanks CPA Accountancy Corporation
Oakland, CA
March 12, 2026
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RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.

(Formerly Known As Black Coalition on Aids, Inc.)
STATEMENT OF FINANCIAL POSITION

June 30, 2025
Assets
Current assets
Cash $ 1,372,145
Grants receivable 4,832,081
Accounts receivable 20,950
Total current assets 6,225,176
Other assets
Deposits 2,392
Property plant and equipment,net 597,982
Right-of-use lease asset, operating lease (net) 978,073
Total other assets 1,578,447
Total Assets 7,803,623
Liabilities and Net Assets
Current liabilities
Accounts payable $ 705,660
Credit cards 13,672
Accrued salaries and benefits 297,463
Current portion of lease liability, operating lease 210,006
Total current liabilities 1,226,801
Long Term liabilities
Long term portion of lease liabilty 802,442
HOPWA loan 1,493,488
Total Liabilities 3,522,731
Net assets
Without donor restrictions 4,280,892
With donor restrictions -
Total Liabilities and Net assets $ 7,803,623

The accompanying notes are an integral part of these financial statements
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RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.
(Formerly Known As Black Coalition on Aids, Inc.)

STATEMENT OF ACTIVITIES
June 30, 2025
Without Donor With Donor
Restrictions Restrictions Total
Revenues, gains, and other support:
Support from the public
Contributions $ 460,026 $ - $ 460,026
Foundations 95,000 - 95,000
Fundraising events - - -
Government grants and contracts 6,281,704 6,281,704
Net assets released from restrictions
Satisfaction of program restrictions - -
Total support from the public 6,836,730 - 6,836,730
Revenues
Program income 34,717 - 34,717
Fee-for-Service contracts 4,500 - 4,500
Interest income 422 - 422
Miscellaneous income 13,810 - 13,810
Total revenues, gains, and other support 6,890,179 - 6,890,179
Expenses
Program services:

Client services 497,592 - 497,592
Housing 150,000 - 150,000
Health access point 2,411,773 2,411,773
Mental health 1,742,199

Wellness 1,503,515 - 1,503,515

Total program services 6,305,079 - 4,562,880
Support services:
Fundraising and development 185,494 - 185,494
General and administrative 914,466 - 914,466
Total support services 1,099,960 - 1,099,960
Total Expenses 7,405,039 - 7,405,039
Change in net assets (514,860) - -514,860
Net assets at beginning of year 4,795,752 4,795,752
Net assets at end of year $ 4,280,892 $ - $ 4,280,892

The accompanying notes are an integral part of these financial statements
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RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.

(Formerly Known as Black Coaltion on Aids, Inc.)

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2025
Program Services Supporting Services
Fund Raising
Client Housing Health Access Mental Program Management and Total
Services Project Point Wellness Health Total and General Development

Employee compensation
Salaries and wages $ 348081 S5 98288 S 544,786 S 751,656 $ 652,350 $ 2,395,161 S 647,172 % 122,485 $ 3,164,818
Payroll taxes 30,457 8,600 39,872 66,453 53,657 199,039 14,962 10,717 224,719
Fringe benefits 56,389 13,957 51,549 107,468 84,888 314,251 6,476 8,400 329,127
Pension Plan 13,547 - 13,547 26,936 40,483
Workers' compensation 3,655 1,032 5432 8,003 7,028 25,150 10,371 1,286 36,807

Total personnel 452,129 121,877 641,638 933,580 797,923 2,947,148 705,918 142,889 3,795,955

Other expenses
Accounting & legal 9,949 7,296 8,622 25,867 40,458 66,325
Bank & payroll processing fees 1,823 1,337 1,580 4,739 7,412 12,152
Client Ircentives - - - - 0 -
Copying and printing - - - - 5,775 5,775
Consultants 6,736 4,940 5,838 17,513 27,392 36,875 81,780
Depreciation - - - - 38,565 38,565
Dues and subscriptions 7,745 13,040 6,529 27,314 7,098 5,730 40,142
Equipment rental 18,750 3,821 1,368 23,939 1,210 25,149
Fund raising event - - - - 0 -
Information Techrology 12,800 4,413 3,682 20,895 1,229 22,123
Insurance 22,356 15,008 3,164 40,528 3,076 43,603
Interest expense - - - - - -
Licenses & taxes 592 434 513 1,539 2,407 3,946
Meetings and conference 3,900 7117 7,400 18,417 3,583 22,000
Miscellaneous - - - - 29,287 29,287
Occupancy 39,246 19,000 162,808 86,775 46,052 353,881 21,542 375423
Office supplies 28,450 11,540 38,192 78,182 3,107 81,289
Other program related expenses 2,539 900,823 - 271,650 1,175,012 - 1,175,012
Postage - - - - - -
Program Supplies 9,123 357,290 378,464 493,061 1,237,938 1,237,938
Repairs & Maintenance 3,678 201,623 1,190 1,407 207,898 6,601 214,499
Staff training and recruitment 31,179 31,856 51,022 114,057 4,795 118,852
Stipends - - - - - -
Telephore - - - - - -
Travel and transportation 3,310 2,705 4,197 10,212 5,012 15,224
Utilities - - - - - - - - -

Total Operating Expenses $ 497,592 $ 150000 S 2,411,773 $ _ 1,503,515 1,742,198 s 6,305,079 S 914,467 S 185494 $ 7,405,039

The accompanying Notes are an integral part of these financial statements
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RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.
(Formerly Known As Black Coalition on Aids, Inc.)
STATEMENT OF CASH FLOWS
June 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets $ (514,860)
Adjustments to reconcile change in net assets to net cash

provided by operating actvities:

Depreciation 38,565
Write-off of other assets 41,722
Lease amortization 218,140
Changes in operating assets and liabilities:
Decrease (Increase) in receivables 1,061,832
Increase (decrease) in accounts payable (53,853)
Increase (decrease) in charge cards 13,672
Increase (decrease) in lease liability, operating lease (183,765)
Increase (decrease) in accrued expenses (262,429)
Net cash provided/(used) by operating activities 359,024
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed assets (32,129)
Net cash used by investing activities (32,129)
Change in cash 326,895
Cash at beginning of year 1,045,250
Cash at end of year $ 1,372,145

Supplemental disclosure of cash flow information:
Cash paid for interest -
Cash paid for taxes $ 3,946

Supplemental disclosure of non-cash flow information:

In fiscal year 2025, we recorded right-of-use asset and related
liability in connection with operating leases in the amount of
$1,196,215

The accompanying notes are an integral part of these financial statements
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RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.
(Formerly Known as Black Coalition on Aids, Inc.)
Notes to Financial Statements
June 30, 2025

NOTE 1. PRINCIPAL ACTIVITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Rafiki Coalition on Health & Wellness, Inc.
(“Rafiki”) is presented to assist users of these financial statements in assessing the financial
position, changes in net assets, and cashflows reported in the accompanying financial statements.
These accounting principles conform to generally accepted accounting principles and have been
consistently applied in the preparation of the financial statements.

Reporting Entity

We are a California nonprofit public benefit corporation which provides information and education
regarding health disparities, especially the growth and prevention of AIDS among multicultural
populations, and operates housing facilities for homeless persons who are HIV positive. We
accomplish our mission by providing health and wellness services through three primary service
areas:

o Wellness. Rafiki Wellness represents health, healing, and wholeness and provides an
environment that affirms participants’ wholeness and health as a culture and supports the
mind and spirit. Our Wellness programs offer moderate exercise classes, nutritional classes,
health workshops, grief workshops and more.

e Rafiki Housing. Brandy Moore House is an eleven-bed transitional house providing a
comforting, supportive, and empowering program model to residents dealing with HIV/AIDS,
homelessness, substance abuse, and/or mental health concerns.

e Case Management/Counseling. We have extensive access to culturally competent
resources for HIV-positive individuals. Our case management services ensure that people
living with HIV in Brandy Moore House have access to public and private benefits, housing,
quality medical care and other social services and information for healthy living.

In addition, we provide education and treatment adhearance workshops presented on a variety of
disease related topics, with an emphasis on people living with HIV/AIDS. The workshops are
designed to increase participants’ knowledge about co-factors which impact them. Weekly drop-in
support groups are available for people looking to identify viable solutions to behavior changes
including HIV, substance abuse, sex, relationships, isolation, health, grief, loss and other concerns.

Basis of Presentation

The accompanying financial statements have been prepared in accordance with generally
accepted accounting principles promulgated in the United States of America (U.S. GAAP), which
require us to report information regarding our financial position and activities according to the
following net asset classifications:

o Net Assets without donor restrictions. Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of
our organization. These net assets may be used at the discretion of our management and
board of directors.



RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.
(Formerly Known as Black Coalition on Aids, Inc.)

Notes to Financial Statements
June 30, 2025

» Net Assets with donor restrictions. Net assets subject to stipulations imposed by our
donors, and grantors. Some donor restrictions are temporary in nature; those restrictions will
be satisfied by our actions or by the passage of time in accordance with the award
document. Other donor-imposed restrictions are perpetual in nature, where the donor
stipulates that those resources be maintained in perpetuity. We report contributions
restricted by donors as increases in net assets without donor restrictions if the restrictions
expire (that is, when a stipulated time restriction ends or purpose restriction is
accomplished) in the reporting period in which the revenue is recognized. All other donor-
restricted contributions are reported as increases in net assets with donor restrictions,
depending on the nature of the restrictions. When a restriction expires, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restrictions.

Accounting Standards Implemented and Under Consideration
Adopted

On July 1, 2023, we implemented the provisions of FASB Accounting Standards Update ("ASU")
No. 2016-13 (ASC Topic 326) Financial Instruments — Credit Losses (Topic 326). Measurement of
Credit Losses on Financial Instruments. The ASU significantly changed how entities measure
credit losses for most financial assets and certain other instruments that aren’t measured at fair
value through net income. On July 30, 2025, the FASB issued ASU No. 2025-05 Financial
Instruments-Credit Losses (Topic 326). Measurement of Credit Losses for Accounts Receivable
and Contract Assets for Private Companies and Certain Not-for-Profit Entities, as amended, which
became effective for fiscal periods beginning after December 15, 2025 with early adoption
permitted. The amendments in this update provide (1) all entities with a current conditions practical
expedient and (2) a subsequent collections accounting policy election when estimating expected
credit losses for current accounts receivable and current contract assets arising from Revenue
from Contracts with Customers under FASB ASC Topic 606. In developing reasonable and
supportable forecasts as part of estimating expected credit losses, all entities may elect a practical
expedient that assumes that current conditions that exist as of the balance sheet date do not
change for the remaining life of the asset. An entity that elects the practical expedient is permitted
to make an accounting policy election to consider collection activity after the balance sheet when
estimating expected credit losses. We elected to adopt the ASU and accounting policy election
effective January 1, 2025. We applied the amendments in 2025-05 prospectively. Implementation
of the ASU did not have a material impact on the financial statements.

Revenue and Revenue Recognition

We recognize contributions when cash, securities or other assets; an unconditional promise to
give; or a notification of a beneficial interest is received. Conditional contributions received — that
is, those with a measurable performance or other barrier and a right of return — are not recognized
until the conditions on which they depend have been substantially met or explicitly waived by the
donor. We record assets received with donor-imposed conditions as refundable advances.



RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.
(Formerly Known as Black Coalition on Aids, Inc.)
Notes to Financial Statements
June 30, 2025

Contributions received from special event activities are recognized upon the occurrence of the
event (point in time). We record special events revenue equal to the fair value of direct benefits to
donors’ net of direct expenses, and contribution revenue for any difference.

Revenues from contracts with customers (fees for services) are recognized as performance
obligations are satisfied. Performance obligations are determined based on the nature of the
services provided by us and are recognized either over time or at a point in time. Revenue for
performance obligations satisfied over time is recognized based on actual charges incurred
through a point in time in relation to total actual charges incurred. We believe that this method
provides a useful depiction of the provision of services over the term of the performance obligation
based on the inputs needed to satisfy the obligation. All of our fee-for-services contracts are
considered single performance-based obligations satisfied either over time or at a point in time.
For hourly rate contracts, revenue is recognized in the amount invoiced as that amount
corresponds directly to the value of performance obligations to date. Invoices are typically due
within 30 days of presentation.

We have elected to apply the optional exemption in FASB ASC 606-10-50-14(a) because all of our
performance obligations related to contracts with customers with a duration of less than one year.
Under this exemption, we are not required to disclose the aggregate amount of the transaction
price allocated to performance obligations that are unsatisfied or partially unsatisfied at the end of
the reporting period. Any unsatisfied or partially unsatisfied performance obligation at the end of
the year, is completed within days or weeks of the end of the year.

We receive grants and contracts from foundations and government agencies which are
conditioned upon certain performance requirements and or the incurrence of allowable qualifying
expenses. Amounts received are recognized as revenue as qualifying expenditures are incurred or
as units of services are provided. Amounts received prior to incurring qualifying expenditures or
performance of required units of services are reported as refundable advances in the statement of
financial position. There were no cost-reimbursable or performance related grants and contracts
received in advance for which qualifying expenses or units of services have not yet been incurred
or performed as of June 30, 2025.

Donated Goods and Services

We record in-kind support for professional services if the service received creates or enhances
long-lived assets or is provided by individuals possessing specialized skills and would need to be
purchased on the open market if not provided by donation. Donated professional services and
supplies are recorded in the financial statements as in-kind contributions (donated goods and
services) at fair value, with a corresponding expense allocated to the program(s) benefitted, as
they are delivered to the public. Generally, we do not monetize any contributed nonfinancial
assets, and unless otherwise noted, contributed nonfinancial assets are reported as contributions
without donor restrictions. No significant contributions of donated goods or services were received
during the year ended June 30, 2025.



RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.
(Formerly Known as Black Coalition on Aids, Inc.)
Notes to Financial Statements
June 30, 2025

Program Income

Our housing program is funded by grants received from the San Francisco Mayor's Office of
Housing and Community Development, and U.S. Department of Health and Human Services
(Ryan White-HIV/HOPWA). Residents of Brandy Moore House (BMH) are considered lodgers.
Therefore, there are no sublease agreements. The residents of BMH make monthly rental
payments, the income of which is recognized as program income.

Accounts Receivables, and Allowance for Credit Losses

Accounts receivable consists of noninterest bearing amounts due from fee for services contracts
with customers (exchange transactions). An allowance for credit losses, if considered necessary, is
generally determined based on an aging of receivables on an account-by-account review. This
estimate is adjusted for our assessments of current economic conditions, reasonable and
supportable forecasts regarding future events, and any other factors deemed relevant in assessing
current expected credit losses. We closely monitor outstanding balances and write off receivables,
as of year-end through a charge to the valuation allowance and a credit to accounts receivables all
balances that are still outstanding after we have used reasonable collection efforts and there is no
possibility of recovery. Changes in the valuation have not been material to the financial statements.
We believe that all outstanding accounts receivable are collectible in full, therefore no allowance
for credit losses has been provided in the financial statements.

Contributions and Grants Receivable

We record unconditional promises to give that are expected to be collected within one year at net
realizable value. Unconditional promises to give that are expected to be collected in future years
are recorded at the present value of their estimated future cash flows. The discounts on those
amounts are computed using risk-adjusted interest rates applicable to the years in which the
promises are received. Discount amortization is included in contribution revenue. Conditional
promises to give are not included as support until the conditions are substantially met.

Grants receivables are primarily unsecured noninterest-bearing amounts due from grantors on cost
reimbursement or performance grants. Amounts due from grantors is stated at the amount
expected to be collected from the outstanding balance. All amounts are due when invoiced and
typically are collected within 60 days or less.

We consider all contribution and grants receivable to be fully collectible at June 30, 2025.
Accordingly, no allowance for doubtful accounts was deemed necessary. If amounts are deemed
uncollectible, they are charged to expense in the period in which that determination is made.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires us to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates, and those
differences could be material.
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RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.
(Formerly Known as Black Coalition on Aids, Inc.)

Notes to Financial Statements
June 30, 2025

On an ongoing basis, we evaluate our estimates and assumptions based upon historical
experience and various other factors and circumstances. We believe that our estimates and
assumptions are reasonable in the circumstances.

Cash and Cash Equivalents, and Restricted Cash

We consider all cash and highly liquid financial instruments with original maturities of three months
or less, which are neither held for nor restricted by donors for long-term purposes, to be cash and
cash equivalents. Cash and highly liquid financial instruments restricted for long-term purposes are
excluded from this definition.

Fixed Assets

Property and equipment are reported in the statement of financial position at cost, if purchased,
and at fair value at the date of donation, if donated. All fixed assets are capitalized. Equipment is
capitalized if it has a cost over $5,000 or more and a useful life when acquired of more than 1 year.

Depreciation is computed using the straight-line method over the estimated useful lives of the
assets. Estimated useful lives for depreciation purposes are as follows: leasehold improvements —
30 years; furniture and equipment 3 — 5 years.

When assets are sold or otherwise disposed of, the cost and related depreciation or amortization are
removed from the accounts, and any resulting gain or loss is included in the statement of activities. Repairs
and maintenance that do not significantly increase the useful life of the asset are expensed as
incurred.

We review the carrying values of property and equipment for impairment whenever events or
circumstances indicate that the carrying value of an asset may not be recoverable from the
estimated future cash flows expected to result from its use and eventual disposition. When
considered impaired, an impairment loss is recognized to the extent carrying value exceeds the fair
value of the assets. There were no indicators of asset impairment during the year ended June 30,
2025.

Leases

We apply Accounting Standards Codification (“ASC”") 842, leases in determining whether an
arrangement is or contains a lease at the lease inception. An arrangement is considered to include
a lease if it conveys the right to control the use of identified property, plant or equipment for a
period of time in excess of twelve months in exchange for consideration. We define control of the
asset as the right to obtain substantially all of the economic benefits from use of the identified
asset as well as the right to direct the use of identified asset.

Leases are classified as either finance type leases or operating type leases. Leases are classified
as finance leases when we expect to consume a major part of the economic benefits of the leased
assets over the remaining lease term.

Conversely, operating leases are not expected to consume a major part of the economic benefits.
Right-of-use assets (ROU) are generally measured and recorded at the sum of the lease
obligation, any initial direct costs to consummate the lease, and any lease payment made on or
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RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.
(Formerly Known as Black Coalition on Aids, Inc.)
Notes to Financial Statements
June 30, 2025

before the commencement date. ROU assets represent our right to use the leased asset over the
term of the lease. Lease liabilities represent our obligation to make lease payments under the
terms of the lease.

Because we generally do not have access to the rate implicit in each lease, obligations are
measured and recorded at the present value of future lease payments using the incremental
borrowing rate as the discount rate. The incremental borrowing rate is the rate that would be paid
to borrow on a collateralized basis over a similar term and amount equal to the lease payments in
a similar economic environment.

We use a portfolio approach to apply a single incremental borrowing rate of 4% to equipment
leases, and a 5% rate to our office lease. Non-lease components, such as common area
maintenance (CAM) charges, are separated from lease components based on the terms of the
related lease. In the statement of functional expenses CAM charges are classified as maintenance
expense. Variable lease components consist of real estate taxes and insurance charges related to
the real estate lease, and are recorded as lease expense as incurred.

We have elected the short-term lease exemption for all leases with a term of 12 months or less for
both existing and ongoing operating leases to not recognize the asset and liability for these leases.
Lease payments for short-term leases are recognized on a straight-line basis.

Tax Status

We are a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code and
Section 23701(d) of the California Revenue and Taxation Code and therefore, are subject to
federal and state taxes only on unrelated trade or business income, if any.

We have determined that we are not subject to unrelated business activities that are unrelated to
our exempt purpose and have not filed an Exempt Organization Business Income Tax Return
(Form 990-T) with the IRS. Our Organization qualifies for the charitable deduction under Section
170(b)(1)(a) and has been classified as an organization that is not a private foundation under
Section 509(a)(1). Generally, tax returns remain open for federal income tax examinations for three
years from the date of filing.

Functional Expenses

The costs of program and supporting services activities have been summarized on a functional
basis in the statement of activities. The statement of functional expenses presents the natural
classification detail of expenses by function. Accordingly, certain costs have been allocated among
the programs and supporting services benefited. Direct expenses are allocated to programs and
supporting services based on specific identification. Expenses that relate to more than one
program or support activity are allocated based on time and effort or on a square footage basis.

Financial Instruments and Concentrations of Credit Risk

The Carrying amounts of cash and cash equivalents, receivables, accounts payables, and accrued
liabilities approximate fair value because of the short maturity of these instruments. There were no
changes in methods or assumptions during the year ended June 30, 2025.
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RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.
(Formerly Known as Black Coalition on Aids, Inc.)
Notes to Financial Statements
June 30, 2025

We manage deposit concentration risk by placing cash with financial institutions believed by us to
be creditworthy. At times, amounts on deposit may exceed FDIC insured limits ($250,000 per bank
depository). To date, we have not experienced losses in any of these accounts. The amount of
uninsured cash as of June 30, 2025, was $1,226,821

Credit risk associated with receivables and promises to give is considered to be limited due to high
historical collection rates and because substantial portions of the outstanding amounts are due
from, government agencies, and foundations supportive of our mission.

Accumulated Vacation and Sick Leave

We recognize accumulated unpaid employee vacations as liabilities as of the end of the reporting
period. Sick leave benefits are accumulated for each employee; however, the employees do not
have a vested right to sick leave benefits and accumulated benefits are not recognized as liabilities
of the organization since payment of such benefits is not determinable. Accordingly, sick leave
benefits are recorded as an expense in the period sick leave is taken. Employees’ rights to
accumulated sick leave benefits are lost when employment terminates.

NOTE 2. AVAILABILITY AND LIQUIDITY

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the date of the statement of financial position, comprise the
following:

Cash and cash equivalents $ 1,372,145
Grants and accounts receivable 4,853,031
Total 6,225,176

We are substantially supported by government grants and related contracts. Because grantor and
donor’s restrictions require resources to be used in a particular manner or in a future period, we
maintain sufficient resources to meet those responsibilities to our donors and grantors. Thus,
financial assets may not be available for general expenditure within one year. As part of our
liquidity management, it is our policy to structure our financial assets to be available as our general
expenditures, liabilities, and other obligations come due. Our goal is to maintain financial assets at
a level equal to 60-90 days of our operating expenses

NOTE 3. CASH

Approximately $435 is held in maintenance reserve in accordance with the terms of the loan
covenant with the former San Francisco Redevelopment Agency, now administered by the San
Francisco’s Mayor's Office of Housing for maintenance expenses associated with the Brady
House.
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RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.
(Formerly Known as Black Coalition on Aids, Inc.)
Notes to Financial Statements
June 30, 2025

NOTE 4. ACCOUNTS RECEIVABLE

Accounts receivable balances from contracts with customers were as follows:
Beginning of year $18,600

End of year $20,950

NOTE 5. GRANTS RECEIVABLE

The following grants receivables were due at June 30, 2025:

Funding Source

Government $ 4,832,796

Foundations 1,500

Other -
Total contributions and grants receivable $ 4,834,296

NOTE 6. OPERATING LEASE OBLIGATIONS

We maintain two long-term non-cancelable operating leases for office space located at 601 Cesar
Chavez Street and 501 Cesar Chavez Street in San Francisco, California with the Port of San
Francisco. Our leases expire on June 30, 2029. We include in the determination of the right-of-use
assets and lease liabilities any renewal options when the options are reasonably certain to be
exercised. Our leases provide for increases in future minimum annual rental payments.
Additionally, the lease agreements require us to pay real estate taxes, insurance, maintenance,
and repairs.

The weighted-average discount rate is based on the discount rate implicit in the lease. If the
implicit rate is not readily determinable from the lease, we estimate an applicable incremental
borrowing rate. The incremental borrowing rate is estimated using our applicable borrowing rates
and contractual lease term. Weighted average remaining lease term for operating leases is 4
years. The Weighted average discount rate for operating leases is 5%

As of June 30, 2025 right-of-use assets and lease liabilities related to the operating lease were as
follows:

Right-of-Use assets $ 1,196,213
Less: Accumulated amortization (218,140)

Net Right-of-Use assets $ 978,073
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A summary of the future lease payments for our operating lease, reconciled to the lease liability
recorded at June 30, 2025 follows:

Year

2026 $ 260,628

2027 278,556

2028 296,472

2029 310,524
Total lease payments 1,146,180
Less effects of discounting (133,732)
Lease liability recorded at June 30, 2025 1,012,448
Less current portion (210,006)
Long-term lease liability $ 802442

Lease expense from operating leases was approximately $277,951 for the year ended June 30,
2025.

NOTE 7. GRANT REVENUE CONTINGENCY

Grant revenues are subject to review by grantor agencies. The review could result in the
disallowance of expenditures under the terms of the grant or reductions of future grant funds.

Based on prior experience, we believe that costs ultimately disallowed, if any, would not materially
affect our financial position.

As of June 30, 2025, we are not aware of any of any such review, the outcome of which may have
a material adverse impact upon our ability to sustain our business operations.

NOTE 8. PROPERTY AND EQUIPMENT
Property and equipment consisted of the following as of June 30, 2025:

Land $ 200,880
Building 435,972
Building Improvements 686,355
Furniture 88,889
Computers 105,454
Equipment 109,530
Leasehold Improvements 23,762

Total 1,650,842
Less: Accumulated Depreciaton (1,052,860)

Net property and equipment $ 597,982
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RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.
(Formerly Known as Black Coalition on Aids, Inc.)

Notes to Financial Statements
June 30, 2025

Depreciation expense for the year ended June 30, 2025, was $38,565.

NOTE 9. LONG TERM LIABILITIES

The former San Francisco Redevelopment Agency has released $1,250,000 since 1996 out of an
approved loan totaling $1,250,000 from its HOPWA fund in order to finance the acquisition of land
and improvements and the rehabilitation of improvements and payment of certain costs and
expenses relating thereto.

The loan, now administered by the San Francisco Mayor's Office of Housing (“Successor
Agency”), is secured by an interest in land and improvements evidenced by a deed of trust
executed by us in favor of the agency. At the end of the term of this agreement, provided that we
are not in default, the agency will waive our obligation to repay the loan in accordance with
HOPWA regulations. The loan is interest free and no interest payments are required during the
_term of the loan.

NOTE 10. RETIREMENT PLAN

We sponsor a 401(k) retirement plan which covers eligible employees that have attained the age of
21, completed one year of service, and worked at least 1,000 hours of service. The plan is a safe
harbor plan under ERISA 404(c). The plan requires us to make nondiscretionary contributions to
the plan of 100% up to 4% of participant’s salary deferral to the plan. During the year ended June
30, 2025 employer contributions to the plan totaled $26,936

NOTE 11: REVENUE CONCENTRATION

We derive the majority of our revenues from grants and contracts received through the City and
County of San Francisco. For the year ended June 30, 2025, approximately 91% of our grants and
contracts were received from that income source. The ability of our major funder to continue giving
amounts comparable to prior years may be dependent upon current and future economic
conditions. While we believe that economic conditions such as tax deductibility are stable enough
for us to continue our program services, our ability to do so and the extent to which it continues
may be dependent on the above factors.

NOTE 12. COMMITMENTS and CONTINGENCIES

In the normal course of business there are outstanding various commitments and contingent
liabilities, such as commitments to enter into and or renew contracts related to ongoing operational
activities, which might not be fully reflected in the financial statements. Such commitments and
contingencies also include risks associated with various economic and operating factors, which
include (a) grant restrictions and donor conditions which obligate us to fulfill certain requirements
as set forth in grant instruments (b) funding levels which vary based on factors beyond our control,
such as generosity of donors and general economic conditions, (c) employment and service
agreements with key management and operating personnel, and (d) financial risks associated with
funds on deposit at bank accounts. Our management believes that such commitments,
contingencies, and risks will not have a material adverse effect on the financial statements.
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RAFIKI COALITION FOR HEALTH AND WELLNESS, INC.
(Formerly Known as Black Coalition on Aids, Inc.)

Notes to Financial Statements
June 30, 2025

NOTE 13. SUBSEQUENT EVENTS

We have evaluated subsequent events through March 12 2025, which is the date the financial
statements were available to be issued.
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